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ACTION EB- 11 

INEO OCT-01 ARA-16 EUR-25 ISO-00 CIAE-00 INR-10 NSAE-00 

RSC-01 DRC-01 TRSE-00 L-03 FRB-02 COME-00 XMB-07 SS-20 

NSC-07 PRS-01 /1 05 W 

061270 

PR281650ZMAY 74 
PM AMEMBASSY STOCKHOLM 
TO SECSTATE WASHDC PRIORITY 2059 
INEO AMEMBASSY BERN 
AMEMBASSY BRUSSELS 
AMEMBASSY COPENHAGEN 
AMEMBASSY MADRID 
AMEMBASSY OTTAWA 
AMEMBASSY PARIS 
AMEMBASSY SANTIAGO 

CONPIDENTIAL STOCKHOLM 2269 

E.O. 11652: GDS 
TAGS: EPIN, Cl, SW 

SUBJECT: CHILES DEBT RESCHEDULING 
REF: STATE 109300 

1. MINISTRY OP COMMERCE OPPICIAL (V. THAM) INFORMED 
EMBOPP THAT SWEDEN DOES NOT EXPECT TO BE PREPARED TO 
BEGIN PORMAL NEGOTIATIONS WITH CHILE ON DEBT RESCHEDULING 
UNTIL AUGUST. GOS HAS SO INDICATED INFORMALLY TO 
CHILEANS. 

2. ALTHOUGH PARIS CLUB AGREEMENT COVERED ONLY 
GOVERNMENTAL DEBT AND PRIVATE DEBT GUARANTEED BY 
GOVERNMENT, GOS IS CONSIDERING POSSIBILITY OF REQUESTING 
THAT BILATERAL AGREEMENT COVER WHAT MINISTRY HAS 
DETERMINED TO BE SUBSTANTIAL AMOUNT OP PRIVATE DEBT 
NOT COVERED BY GOVERNMENT GUARANTEES. GOS HAS 
INQUIRED THROUGH ITS EMBASSY IN SANTIAGO WHETHER 
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CHILEANS WOULD BE AMENABLE. GOS AIM IS TO ASSURE 
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PAYMENTS TO UNGUARANTEED SWEDISH LENDERS. SWEDISH 
GOVERNMENT IS AWAITING REPLY FROM CHILE BEFORE 
APPROACHING ITS OWN COMPANIES ON THIS POSSIBILITY. 

3. GOS HAS NOT GIVEN THOROUGH STUDY TO QUESTION OF 
CONSOLIDATED INTEREST RATE. SOURCE THOUGHT THAT GOS 
MIGHT TRY TO OBTAIN INTEREST RATE OF 7 - 7-1/2 PERCENT, 
BUT HE UNDERLINED THAT HIS GUESS ON THIS SUBJECT WAS 
PRELIMINARY. 

STRAUSZ-HUPE 
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